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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            1,717 

Target Price (INR)  2,023 

NSE Symbol CRISIL 

Bloomberg CRISIL IN 

Reuters CRSL.BO 

Key Data  

Nifty 12,086 

52WeekH/L(INR) 1727/1135 

O/s Shares (Mn) 72.3 

Market Cap (INR 
bn) 

123 

Face Value (INR) 1 

Average volume  

3 months 35,380 

6 months 28,330 

1 year 22,490 

Relative Price Chart 

Company Overview  

Crisil (Credit Rating Information Services of India Ltd), incorporated in 1987 is a global analytical com-

pany providing ratings, research, and risk and policy advisory services. The company is India's lead-

ing ratings agency and also the foremost provider of high-end research to the world's largest banks 

and leading corporations. It operates its business through two segments namely ratings and research. 

Rating services include credit ratings for corporates, banks, small and medium enterprises (SME), 

training in the credit rating field, credit analysis services, grading services and global analytical ser-

vices while research segment provides equity research, industry reports, customized research assign-

ments, subscription to data services and initial public offer grading. Currently, it has seven research 

centers worldwide through which it operates its business. 

 

Investment Rationale 

Strengthening its leadership position in rating business, going ahead 

Over the decades, company has maintained a strong growth momentum by focusing on new client 

acquisition and maintaining traction in securitization market led by strong operating leverage benefits. 

The business saw a growth in corporate bond ratings with year-to-date issuances higher vs the corre-

sponding period last year which lead to an increase in market share .Going ahead, company is ex-

pected to strengthen its leadership position by expanding geographically in new markets which will 

enable them to untap new opportunities.  

 

Leveraging the research vertical has enable to offset global research headwinds 

 In Q2FY20, research vertical saw a drop in EBIT margin by 8.1% on yearly basis. However, good 

growth has seen in Indian markets across data and credit analytics and global benchmarking ana-

lytics for Corporate and Investment Banking industry. On the other hand, overall growth was impacted 

as risk & analytics continued to see a decline for US regulatory assignments such as CCAR and 

DFAST. Therefore, to offset such headwinds company continued to leverage its presence with buy 

side clients, offering data analytics and automation-based solutions.  

 

Valuation and Outlook 

CRISIL is the India’s largest credit rating agency with a strong global parentage (S&P owns 68% of 

the entity) and a diversified business model. Further, its premium brand value, revival in research 

vertical, increasing traction in advisory segment and improvement in the number of issuance for bank 

loan ratings would enable to drive growth. On valuation front, we believe its revenue and pat has a 

potential to grow by 4% and 9% CAGR respectively for FY19-21E. Owing to the above factors, we 

assign a Buy Rating on the stock with a Target price of INR 2,023 implying a P/E multiple of 38x on 

FY21E. 
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Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. mn)  CY16   CY17   CY18   CY19E   CY20E  

Total Income 15,475  16,585  17,485  18,540  20,494  

Revenue Growth (Y-oY) 12.1% 7.2% 5.4% 6.0% 10.5% 

Profit Before Tax 4,930  4,807  5,446  5,924  6,012  

Growth (Y-o-Y) 11.3% (2.5%) 13.3% 8.8% 1.5% 

Net Profit 2,943  3,044  3,631  3,942  3,852  

Net Profit Growth (Y-o-Y) 3.2% 3.4% 19.3% 8.6% (2.3%) 

EPS 41.3  42.5  50.4  51.1  53.3  

Diluted EPS Growth (Y-o-Y) 3.1% 2.9% 18.6% 1.5% 4.3% 

Key Ratios 

EBIDTA (%) 31.9% 29.0% 31.1% 32.0% 29.3% 
NPM (%) 19.0% 18.4% 20.8% 21.3% 18.8% 

RoE (%) 29.9% 29.0% 32.0% 33.2% 31.0% 
RoCE (%) 50.0% 45.8% 47.9% 49.9% 48.4% 

Valuation Ratios 
P/E (x) 41.5x 40.4x 34.0x 33.6x 32.2x 
EV/EBITDA 24.8x 25.6x 22.5x 20.6x 20.3x 

P/BV (x) 12.6x 11.8x 10.9x 10.4x 10.0x 
Market Cap. / Sales (x) 8.0x 7.5x 7.1x 6.7x 6.0x 
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Disclaimer Appendix 

Week Gone 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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